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Data Centre Space will run short

Story by Kay Ewbank, 26-02-2009. 0 comment

The effects of the credit crunch appear in strange places. One unerpected result could be & iack of space in
data centres from 2010 onwaids

The reascn behind the pessiple data centre shortage lies in the fact that data centre construction has been put
on hold. and as the timescale for building new cenfres runs 10 2 couple of years. supplies will be restricted
The problem arises because it takes time to find a suitable site. gain planning permissicn and then build the
centre. When data cenires are put on hold. it1akes a long time 1o catch up

Phit Dawson. Managing Director. MDS Technologies, commented that "The limitec supply of data centre
capacity in the UK has been well documented. Over the last 12 months. availability in areas such as London
has repored tc have dropped below two per cant

Wilh the giobal economic downtum haang squeezed revenue stie and finance ceals. this supply shorage
has been further exacerbaied by many data centre developments. Doth corporate and third party. having been
pu held. All the while demand for managed hosting and co-location senices remains as sbrong as ever—
and this is unlikely tc change andime soon

Redstation's Richard Deacon has alsc seen the effects of the credit crunch_ "It has lec o an increase in
demand for dala centre space due to companies tuming to colocation instead of buitding in-house data
centres — allowing them fo cut costs due to budgetary constraints and a need to focus on thelr core business
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Recent research by HP revealed that the majority of data centres across Europe have reached 80% capacity We're on a roll
and althcugh new data centres are either being planned or under construction — demand will continue to Don't knock NAS
outskip supply. Furthermere. due to the regional nature of colocsion capacity in some areas will be strained The Holy Grail
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ne preblem that has caused the low availability in London is the need by financial institutions to have dala
#hin a very specific gistance. Financial regulations state that racing companies such as imestment
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